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elderly persons or persons with disabil-
ities, as stated in the mixed-finance 
amendment to the capital advance 
agreement, for a 40-year period. 

(b) If a mixed-finance development 
proposal provides that the Section 202 
or 811 supportive housing units will be 
floating units, the mixed-finance owner 
must operate the HUD-approved per-
centage of Section 202 or 811 supportive 
housing units, and maintain the per-
centage distribution of bedroom sizes 
of Section 202 or 811 supportive housing 
units, for the entire term of the very 
low-income use restrictions on the de-
velopment. Any foreclosure, sale, or 
other transfer of the development must 
be subject to a covenant running with 
the land requiring the continued adher-
ence to the very low-income use re-
strictions for the Section 202 or 811 
supportive housing units. 

(c) The Owner must ensure that Sec-
tion 202 or 811 units in the development 
are and continue to be comparable to 
unassisted units in terms of location, 
size, appearance, and amenities. 

§ 891.865 Sanctions. 

In the event that Section 202 or 811 
units are not developed and operated in 
accordance with all applicable Federal 
requirements, HUD may impose sanc-
tions on the participating parties and 
seek legal or equitable relief in enforc-
ing all requirements under section 202, 
the Housing Act of 1959, or section 811 
of the National Affordable Housing 
Act, all implementing regulations and 
requirements and contractual obliga-
tions under the mixed-finance docu-
ments. 

VerDate May<04>2004 09:39 May 19, 2004 Jkt 203079 PO 00000 Frm 00233 Fmt 8010 Sfmt 8010 Y:\SGML\203079T.XXX 203079T


